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SECTION – A 

Answer all questions each question carries 1 mark. 

1. What do you mean by derivatives? 

2. What do you understand by badla trading? 

3. Which option allows the holder or buyer to buy specified quantity of underlying 
assets? 

4. Write the motto of “Securities Market Awareness Campaign”? 

5. What do you mean by SCORES? 

6. What do you mean by price earnings ratio? 

7. What do you mean by coupon rate? 

8. State the meaning of gilt-edged securities. 
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9. What do you mean by warrants? 

10. What do you mean by financial intermediaries? 

    (10 × 1 = 10 Marks) 
SECTION – B 

Answer any eight questions. Each question carries 2 marks. 

11. What is Capital Market? 

12. What is meant by American option? 

13. What is blue chip stock company? 

14. What is Book building process? 

15. What do you mean by green shoe option? 

16. What is private placement? 

17. State the meaning of dematerialisation of securities?  

18. Whom an investor can approach to open a demat account? 

19. State the meaning of Internet trading? 

20. Explain the meaning of Unfair trade practices. 

21. State the meaning of effective rate of return? 

22. Explain the meaning of credit rating? 

  (8 × 2 = 16 Marks) 
SECTION – C 

Answer any six questions, each question carries 4 marks. 

23. List out the objectives of listing. 

24. Comment on clearing on stock market with example. 
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25. Explain various types of speculators.  

26. Differentiate between commodity and financial derivative. 

27. Explain various types of swaps. 

28. Discuss any two types of money market instruments. 

29. Write a note on Securities Contracts (Regulation) Act, 1956. 

30. Explain Nifty and Sensex. 

31. Explain fair allotment in listing of securities. 

  (6 × 4 = 24 Marks) 
SECTION – D 

Answer any two questions, each question carries 15 marks. 

32. Briefly discuss the major Provisions of Foreign Exchange Management Act. 

33. Discuss recent trends in Indian money market. 

34. Explain the functions of stock exchanges. 

35. Explain the Regulatory framework of Capital Market in lndia. 
 (2 × 15 = 30 Marks) 
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